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The resiliency and capability of the Agency coupled with support from the Department of Transportation and Communications and its sister maritime agencies (Philippine Coast Guard and Philippine Ports Authority) reaped for the industry gains and accomplishments amidst economic turmoil, transition from previous to the new administration, sea tragedies and tight financial/manpower resources.

The Agency struggled and was steadfast in instituting reforms, policies and programs which were already started in the previous years. With the advent of the Estrada administration, a refocusing/redirection in some areas was done resulting to the undertaking of new programs. The following efforts/accomplishments during the year under review, undoubtedly drew our country nearer to an ambitious yet probable dream of becoming a "maritime power" in Asia

Environment

The Agency faced the year 1998 with three major threats. The first threat was the economic slowdown brought about by the regional currency crisis. The second was the global weather phenomenon of El Niño and its companion La Niña. And third was the continuing problem of coordinating the activities of concerned government agencies to comply with the requirement of implementing STCW the 1978, as amended in 1995, and submit information thereon by August 1998.

A major event occurred during the second semester of 1998 that furhter influenced the course of the Agency's activities. This was the sinking of the MV "Princess of the Orient" of Sulpicio Lines, Inc. on 18 September 1998. As an immediate action, the Agency preventively suspended seven (7) similar vessels of the company subjecting them to a re-inspection for compliance with maritime safety rules and regulations. The adverse effect of such a disaster move was tempered only by the lean passenger season and the availability of vessels of other companies plying the affected routes. The accident also accelerated the institutionalization of the definition by the Department of Transportation and Communications (DOTC) of the role of the Agency with respect to maritime safety, i.e., as the policy making and implementing agency for maritime safety.

To this end, MARINA Memorandum Circular No. 139 was issued on 05 November 1998, pursuant to DOTC Department Order No. 98-1180 dated 09 October 1998 to formalize and implement the deputization of the Philippine Coast Guard for the enforcement of maritime safety laws.

